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Abstract

This study aims at investigating the consequences of the cessation
the circulation of the unit of 10 Agorot of the (NIS) currency in the
occupied West Bank of Palestine. Also, it aims to explain the impact of
its absence on: inflation, fair pricing of goods and services, competition,
the large sector of citizens who they live under poverty line, participants
on pricing the commodities and basic services, and on commissions of
the price monitoring and control. After the discussion of the hypotheses,
it has been shown that the cessation the circulation of the unit of 10
Agorot of the (NIS) currency among people will lead to additional rates
of increased inflation, which could be avoided. This economical
phenomenon will cause more high rates of decreasing of the consumer’s
real income than the expected, which supposed to be decreased as a result
of other factors. Also, the cessation the circulation of the unit of 10
Agorot of the (NIS) currency causes the restriction and limitation on the
Palestinian producers’ abilities in flexible pricing for the commodities,
which has a significant impact on flipping the balance of competition
between the Palestinian and Israeli producers which unbalanced.
Moreover, the bitted parts of the currency and stopping its circulation not
only makes the currency unfair and inappropriate standard for use, but
also makes it unable to measure and evaluate the commodities and
services objectively, and this will lead to a disorder in the basic function
of the currency which is pricing commodities and services. Finally, the
researcher recommends the need to re-circulation of the unit of the 10
Agorot of the (NIS) among low levels of income. If not , the minimum
rates of wages should be increased to be in accordance with the inflation
caused by the absence of these small units and then the unit of 50 Agorot
replaces the unit of 10; 5 (NIS) replaces 1(NIS).
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