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Abstract: This study aimed to clarify the legal provisions related to the death of a partner in commercial companies regulated by Decree-Law No.
(42) of 2021 concerning Palestinian companies. The study addressed the impact of a partner’s death in both general partnerships and limited
partnerships, as well as clarified the consequences of the deceased partner’s heirs joining the company as successors. It also outlined the main practical
procedures required for the heirs to join the company and the mechanism for compensating them if they do not join. Additionally, the study examined
the effect of a partner’s death in capital companies, as well as in limited liability companies, which combine features of both partnerships and capital
companies-highlighting the importance of the study. Methodology: The descriptive analytical approach was adopted by addressing and analyzing
the most prominent legal articles related to the subject as stipulated in Decree-Law No. (42) of 2021. Findings: The study reached several points, the
most important of which is that the death of a partner in these companies does not lead to the termination of the company unless there is a provision
or prior agreement to that effect, especially in general partnerships, also the heirs have the right to join the company if the remaining partners agree,
or to be compensated if their joining is not agreed upon. Recommendations: in the light of the findings of the study, it’s recommended most notably
the necessity of not being overly strict in making the joining of the deceased partner’s heirs subject to the approval of the remaining partners,
particularly in general partnerships and even in limited liability companies. Instead, the approval or refusal should not be exercised arbitrarily, and
must be based on a substantial reason, with a clear explanation for such reason-for example, lack of prior experience in the company’s business, or
if one of the heirs has been convicted of a misdemeanor or felony affecting honesty or morals.
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