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Abstract

This study aims at identifying the effect of the Israeli monetary policy
on inflation in Palestine. The study shed light on inflation in Israel, money
supply in Israel (M1) and shekel exchange rate against the dollar and the
euro, to notice the effects on inflation in Palestine. The researcher
examined the effects by carrying out important tests on the time series of
these variables. The researcher took monthly data during 2007 to 2015 to
test its stationary and their degree of integration. In addition to performing
co-integration test to determine the number of relations between variables,
and finally estimating an ARDL model. One of the most important results
of the study is the integrative relationship when conducting ARDL test
which showed that there is a positive relationship between consumer prices
in Israel and consumer prices in Palestine. In addition, the Israeli money
supply (M1) relationship was also positive compared to consumer prices
in Palestine. However, the exchange rate of both the US dollar and the euro
against the shekel did not have any statistical significance. In other words,
it has no impact on consumer prices in Palestine.

Keywords: Monetary Policy, Inflation, Exchange Rate, Consumer
Prices, Stationary series, ARDL Model.
Ayl Aadia
il 58 S Walal Lagi )i Al Lalial 5 Ly Alisall Jsall (o Galassli 225
&) Wl IS 55 0 aldai Gk 4 5) paial) 4y (ni Le STy o L) ) SLaBYL
Lol 2 gaall il g L ) 5 ciandl) (pslmBY) s Lo S el Aaiy) olai e
e 108 Alis 25m a2 (gl s Lok Alee il B g3 (ol (o
a0 ) Jail) o6& o By s Al cdlee J sl ladl pe Blee SO gl
4.2 - 3.5 oz (ML) 2008 ple (plads b Jghaiall sl dad a8 A ¢Jghail) <Dl
&b sosl) Lgan s wilagll (8 9436 Lete Lol pu) Jidll sy (Sl J¥ 0 ke

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa




1051 ATy i e daal

3384l (M) e (Jlaa) (e JLill dad 1S5 <967 ) laa g (Al 5 A gasall IS
AV CBleall 945 5 oY) SLuall 9413 5 (S Y)Y 531 %305 <%50 < 2008 ale
.(MAS, 2014 ) L
it dgan g ot Sl B cplacdd g J) yu) G 3 S clalay) e sl
Aleal & 3 Jall e b e 5 il sl ae dpa el 3 ladll Aali e ba pead Jdanidil)
s Candi ) 3016 ple (A Sl HY 53 0 50le 420.8 (8 Il yud ae daishanlil) il
e b 2138 53 juad b y3 JOA Aad ye i 325 08 52015 ple B Sl 6l Aad (e %4
a5l dad A el ,Y1 138 o 3 ((PCBS, 2016) (sisasdill (3 gl 8 dladll Sl
DB aladl il Q851 s Lae ¢ lansSU 4l Q8 ,Y1 e daal AT 4 ol
(e Jeail 2015-2006 Asia 3 55 b U gale Leld )] @ay) Cle sane Guua cllginall
AUl JSA i 53 LS 2015 ale (A il ) Jiad 120 ) 2007 ale L Jisd 80

- I 1 - § "
i & M‘ Jla-u\
120 |
................
100 ..................
oo
80 oo
60
90— ;... o llgiadl
20 | .
O T T T T T T T T T . . I )_}L 5
NN W OO O O < &N ™M <
O 0O O O d dA A A = «H o o
O O OO 0O 0O O o0 o o o o
N N N N NANANANASNGNGNA
T O N Y dO0 N Jd90 N <
O 4 O O O 4 0 O o 4 0o o
— I - ™ = o e
O O OO 0O O O O o o o o

Gl (e Cusn) 2015-2007 550 IS cplandd 6 cllginall el 455l 3(1) J84
(sibanddl) slas™ (538 5l Sleall 8 (ha 5 siall cililall e slaie YU Caalil

ot s A1) 8 Sl O L5 %640 Ay Candi ) ) (ol ol anll e olisg
ABle s G 50%75.5 Ay 5385 A 5 Sl o ) 51 Aoy Jasi e 138 5 Aadl ya s
o ) sl) Apas) i (i & Jla) 8 adimil aasy i)l (e L) On L
PCBS, ) o3 Litul )0 JM& 138 (e caund Cagus (35 9675.5 Lpusiy L8 3 5 ) s
(2016

2021 (7)35 sl (AL p slall) SlaB Lot dadls Alsa




" e Apdadl puY) 450850 Adlgad) AN 1052

s lgman g8 (L ) (538 el i) Leaty A dpadill bl DA e
s le e leling Lo (sabatll gas Gaias Ul s Jol jul (A (galiaBl ) jfiul Gaad sad
SV Lagi ) kil SLaBY) (e sl e ja 2al Aol o2 o Cogud Wil
Axdl 5l Agia 3115 il Ay Alualis 331 5 cLag ClBLEN 5 330 sanl) ST ) Cpana i) Y
(paill) Sl pusl 5 lansld (8 Algiaad) Jland 1A 5 < i) (mad (2015-2007) O
eJidll Jiie sl YA (e JS Giea Jland s (ML) (LS50 mY) sl Gia g sadll
@l gl o Loy Soalands 8 adicail) e A0 pu) Aasill clubudl 53 Al jall judin CaS g
Sl ol Y1 8 el e il dpadall Auul)
Al al) Aia

DT e Ol sl A i) Agaiil) gl e oy Lo A8 yea 8 Al jall A (eSS
@M&M\Q@\)J\wuﬁwmbﬂhu M\.A}Ajsu.\m‘_ge;mﬂ\éc
ool s (5 38 e i (53 (5 DAY 5 (S8l ) Jiiasa (538 o iy el La o] il (e a5l
LAM}&M\:M dﬁh\Jﬂ\tﬁf‘)Mﬂﬂjcmz\l&\.@J
Ayl i
?QM&M\&G@\)M)‘;W\@M\&uM\Jﬁ}ZQ 1
¢ il adoailly 383e i3 (ML) Sl pasl 85 pobal) i) 38 Ja 2

('a .“l ].E & o un_’
A Al il

AV b sl e Bl yY1 5 Al Aulpud) G A 58 A8l 8 Al Gion (4,

Lot Laatand Alaall (i Legd il g0 oy o yidia Cangdl (S oF Zal) 03 () oS (oS Lguds
Gbands slail e i e 138 Guap Loy J) gl (85 (508 e el g Aline 2508 Al
Calaal L) Al bl (o 3 Lgma S8l A gall a s Ll admil (5 e e Lagond
Liags Lo cllal ccle anall o)) e ()3 55 (2L sl Jane ad ) ¢ Jlas) ) il Jias S
OS85 LS 8 Ll () pus) (omas 5 Jlansd) )il s Calaa¥) oda (s
A8 Al 6 gall) iy 3 Selipud) oda Jial i AS) 5 A 3 Lglbmy (ol & el
Gy ) il 8,80 Jal gl ST a gl Hliely Jland) )il aae ASEs Jal
3y a5l a8 53 ) Jane Jasm (e Jjre ) lana 8 il sea dllia O (Gleny %)
3 Al dalse a5n s in Y 138 5 Al dpallall Coal) ey Wil 5 Lalall o jlaty g i
VI e 5 oyl rs ol yad s Allendl LA 5 JASIAVIS Sl cillis 31,5
illabud) g A ¢ sabaBY) I8y 3dad G o) Jla il oo <y

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa



1053 O3ATS A Ple daal

G Bl g alaBY) gail) cilillaie ae iy Lay il i je deS b aSail] 4l
(Awad, 2012) Leis o cang dpabai) Aia aduzaill o) GuabaB¥) e 380 48 5
uj..gl.as‘j.ﬁj ccalaay) (3a e (Ga8a GJ\ :\.m\‘)ﬂ\ XYY ‘5.».»3&3]
adazil) e i ) dagall Al ) dail Al 8 LalaBY) G el aass 2
) ol g @l ) cal 3 Gl s e pdandd b
Ohals b adaill e gy sl g (S5 Y)Y sl e JS G yeall jrudBdle 3
Opbadd 8 adaill we J) ) (4 (MT) Sl (ape 8o aaad 4
zw.nb.ﬁ\ Zg\AM
(oandall 2l ddali) cplands 8 4 Clulwd) 4 55 8 aodiny ]
Aaidall clgall lua o4y Ej)ﬂ\_g ‘_Au\)uy‘ N & Lﬁdhaﬁ‘}“ Ll W e gl 2
Jala g cphands 8 aacaill e L) ) 3l ) <l ol 0y A8Mall (520 43 e 3
BBl 03] a5 - s g Ldou
B by
alal) B Audhldl) adil) aUsi Al
ple (Aa il OIS (Al g dpiladall @)J.L\ﬁa‘g\ Ma ara gl alaly cplald O e
Ladie adiaidlla A alandd O je s A o 5Y) Al gﬁ\‘:‘;’\;«__\aﬂ\ iy o 1880
OS5 ol iy b dealsal (el Y ) I3 Sl 3150 Jlaal ) LS 5 Sl
i el ) ol Las dlaial) A gall ApalaB®V) Cilalia¥) (3535 S ey jlaal)
Aariivee dlee S il Agiall (IS 3 09690 dansiy e S il dyial) 88 ia 48 il 3 siil) dasd
daall 5 oY) il ladie (5 padll Lyl LilSe Ja Laxie 1917 e i@y of cphas b
b 5 a5 ymanall din) hasiins s 41 5)aiall iSlanll A4S elially 8 3) Cppdaadd 8 Ay
ot b dlee oL 8 ol ) 1927 dle Ja Jall s e il g 1922 ale &
Al oyl a5 01927 ale ) )8 7 (B (S8 ISy saldie ) &5 3 Judanddall 4ial)
18 a5 & gl (e agiled go om0 saidanldl) J81 3] I sale JS5 saliaBy ) LG Cieia
.(Yousef, 1970) dxalle 2 s &aa (1
il &) 8 3) 1948 ale (fa jlaal G 9 23 Jals kil 4uall J gl jaial
A Jasaill alild Clgiall astal (s (8 (sl a5 Al Y ANS (e Galasald alaiial (1

2021 (7)35 sl (AL p slall) SlaB Lot dadls Alsa




" e Apdadl puY) 450850 Adlgad) AN 1054

Cnbonadd o LS yilas) g cplanald g 4 gall Apalai@y) QM) (ge e L A julas) G e
.(Yousef, 1970) < ¥ sall (e Ly gaiac

Lipdanddl) Clgiad) Jlasiad 358 eUaely 4000 jul 45085 Al 8 Jaghaddl) oy o) )
Gilgaindl oo lld aay 4 Al Alaall muail [948 oatos 15 (Aa lld 5 2000 juY) Slgially
.(Yousef, 1970) 4l Y
Ol & izt

‘é.ac_au}snbmd L@J}SUM‘;M\MLAM)AJPULM\JJ‘C_\JM
il (g aall palandd A 0 880 5a g0 e ilad Lga Hly (1) Apadal) Al o ga Bl
MUM@M\UQ%M‘M\&M&JQM‘M\ﬁ)&HMJ
cald I8 3 g8 6l g sailall el g daalladl Sl olad 3 € duilin 385 3 ) gioe Ledial
pdaaily gy o) il ) gl ol e 5 Gl (e SLE Y Gy SR 138 23 3)
Spal oas oJil ol JSAL Gadiy Cpladdl Ljlad 48580 bl (8 Gopeall e
DS sl etasd) Jing 3 ¢ allad) 3R ji5a s S uiall Lol cppdanddl Y0 (5 sl
Palestinian Monetary Authority, ).%35 ssi4ied ;i ) idauldll ellgiuall Alu (1a
(2015
pduailly Lehaled ) g Apaiil) dusbyuad) o ggda

35l eS8 (38 el i) aSais 8k (e bbe Lol Al Al e
eS80l ) Lo Jaad Cua ToalaBy) Anleadl Calaal 5adad (e 523 el Y aea
P 281 AneS (mddl am\s]\ Sl oy Gl &l i skl Slaad (ansds g a8l
el Loyl i je WS alias®¥) ol syl e ddadlad) Ciagy ausill <l
UJP‘J AUiaa alaal (aaal d;\ (e dra KAl SUalld) Wadas 4;‘“ Silel Yl ic jana
& 053 e Lagall cilall) Lt Al Jilasll 5 Cle) Y (g de sana Leil Led s hay
(8 OISV 5 e il AS a5 1) ok e @dall dibu s 4aeS e Sl I3 (e i)
) b B Laa i 5 gaboa®Y) LI (5 sl (o 3y 3 ) Nl gaiill (i yall
S & il Y A8otel) 5 palaall e 53 plaall il gl g el jaY) (e e sana oA dpail)
.(Al-Qatabri, 2011) 2350 41t 33 58 A LalaBY) il Y) Gaadl gl (2 el
Ayl Aaagia

el gl el bl (hagl) Jlas) didaill e dul ol o2 st
(6 sia) Aliisall il piall G CENRD) g Al al) < i Caay Ja) (e Apul gl
Jadll Cya jmas Y sl e Ll ) JBEN e pras il ) (G plall Jlans)
aladl Sl (5 gine) i) yriall ma (ML) (ol usY) 81 (2 g ¢ 5y sall an i) sl

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa



1055 9Ty Ai e daal

3l 5 (ML) Sl (e GsbomiBY) iyl hm g il e i (ol 3
) (8 SlaD alall (5 siasall 5 o paall jrs Aalsl)

Ao sana aladinl iid "EVIEWS" guelin ladinls () s il Jlaill (a gead Ll
o=l &5 (Unit root test) Jie Zuie ) Juadbad) il dalall Al <l HLaay) e
i pasd dal (e 3madll de3ll Judladl ‘Augmented Dicky Fuller test’
abae 0 Cas ¢(Integration order) LelelSsda o s s 4l jall ) yusia (Stationarity)
JalSill [and aladind st a3l LS a3l e Gl aam Caal ApalaB¥) il il
&l eiall G "co-integration test Johansen" #laaiuls "co-integration <& yidall
s mal) gaall e 2 gdial) an il sl Jaall (u Ld @l ppaiall CilS La 1) 46 e Jal e
il 3 e o AL Al A 2sag (and AT Jiear ol (gl sl e
aduailly dalall el juriall G A8Mall oladl (and dal (s Jashll gaall e 5 il je
e O8] (A a8l (yia pe 5 () ) Rl ) 5 sl 5 Y sall o pa a8 ) (S
Lﬁﬂ\}ARDL Gﬁ_yﬁiebﬁu\ Al Jushall gadly padll (gadll ‘_Ax: M&M\
e W 5 Qi) (A Al ) (A8l (g kil Y1 A8 jee b el Lindaus
Sl aje s Jdll dlie gyslly SV G Jlad Cus (e (phuld B sl
Judls e z3laill g <l JLEaY) o2 okl s 5 il ) 3 adozaill 5 (M1) (L s
(b WS 082015 ) 2007 pladl (e & el Ania )

CPL,(, CPI;, Mg;, EXCpis /¢ , EXCris/s )

(il (pladd 3 llgidl) jlansY plall s siwd): CPI,  —
(paamill) il ) A llgind) Hlend alall 5 sdll :CPL —
(M) louy) i) e Mg —
(eSaY) Y sall e ISl ) ) (8 Cpeall jau :EXCris s —
wet303Y) 5ol e JSpll ) ju) B i yall 2 :EXCrisse —

Sleall ¢ Ll i) (5 S all il s jine i) 13 8 dadiivaall s 5l UL
Yl elan B (5 58 5all leall 5 idanddll clas Bl (5 58 sl
A,am) Al ey Hla3

Ganli 2 g A A kil codal ol A el e dpaiall il el o shas

O Gy LY @ISl L ela Jt‘sm(,giw@}‘aﬂwhw\‘;dﬂ\ Sl
Loy ala@Y) ol glall e daall pudi o Caelainl 5 ¢ jlandl alall (g ginall 5 25800 A0S
Aokl agais Ao IS 8 @l paaid) men o o ilis sl o Glad) 13 b Liag

2021 (7)35 sl (AL p slall) SlaB Lot dadls Alsa




" A8 Aadad) puY) 430350 Alpad) AN 1056

ALaidyl) Al s pdd A Glag Ola i 8 gabai®¥) ) W )eda 8 3K
L) () Ol pemionall (o duaill gl (333 ANl 4 L5 (1568 ale ool
@ O Ol 3088 sk 2S5 els o Y (Al-Robaiee, 2013) . lesY) glii )l
Liay 5 & 40l (31591 il Ladie s alall (5 susall 5 3 5} ApeS 0 A8l ans

Uslre $lia s i) So e GobaBY) ela o A pduzadll Jeas s ydie auldll o 3 8
b LS i Aalaa sl Jaldl) sy i e 5 1917 ale kil

A LS = M e Cua

(sl J sl de yu =V

AVl L8 =T

(Emmanuel et al,2008) . jixudl alall 5 siall = Q

Lesyiie ) LY ana 5 J sl Laigy s jicia Jlas1 g Jiiose yuriie o 2 5iill 43S (o 6
Aladl (5 siall (alaasy s gall S (aliad) gag Jleally it Gl juaie 4y kil

e
M.V
e @)

258 gy g dainall Clpasdl canla 31130 Y 2 gl eSSl e 6 sie o
55 Lgeuadi Joll) CilaS gy 5 0 583 g €l 3 13) Jilially g ¢ jlan) (mddsi Lella e
(Al-Robaiee,2013) . ju)
A58 4 iy

Olall) Al Caca a2 (LSl DLl Ao i pleiil any ) sedall 8 4y 3l lSaY) by
(8 Le8lia) 5 S DI dadall 4y i) (Jié il g3l 5 ¢(1932-1929) 5yl JA ddland )
Llall JMaacaly 2y bsa s Alad)l i85 )l ge il Lola®y) JSLiall da
Jaditl) (5 s die () ) 5l Giay 4l SLuISI (o i) (oA A0 (o i L g o galaBY)
3y gatill Jalail) 8 SeudS) Caadall ) gl i AL gla b 58 A V) el 388 ¢ JalS))
Wi Y ey LSS 2 il Lgga 5 culaliml JSa e (gaiill Juladl) 3 318 S8 < yela
KA 8 5 i aanl a8 () 5 sl y Juaeill Aalall A ylaill) S LS (f 48
(Al-Qatabri, 2011) AsbaBy) & il (8 Jdaill Tapaa By o 38 5 ¢(golaiY)

rdal e G 4 5l 4 il &) phas

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa



1057 9Ty Ai e daal

O 3 ill 1 gane Sl Caadd Cum 1930 ale 258 Jilas 4 el Y Ayl
2l Al 4 Hlail) daa A L)

1936 ale W spall Juaii e Slaie Silad g 208 5 A0l Als jall 2

U sl e LalaBY) Alsall 5 1937 sle s Jlia b Casla 355 2 Als a3
Jial oIS 385 (Ohlin & Robertton) Jdliel dalall 4y hill cpuslaB¥) Gan 4¢a 5
.(Al-Qatabri, 2011) 258l Je llally jalal) Jilasll e Luaic

35l O 5 L laie Ly 3 il c_sj‘: lkll S L_sl‘: o S 5 Lﬁ‘}-.‘.-.‘g\ Jidaill &l e (e

D Y ol Al g 3 e L oS LA i Y gl (s JAEN SauDISH pom al) )
elly e gl a5l ) ae W jliiely callai 3 gail) o 538 ST 5 galaBy) Ll e Ll
sl 5SS I i 55 ) s Lo 5o 5 (g il i) il L
Eisim e AlSe] s Laa epaloa®y) L e | il i) ol el Samt o Ll

.(Al-Qatabri, 2011) S cllall xa I (2 jall ) ) 55
e A 5258 e calhll Ciladae Cada g g Bagaad) LISl 4 il el of )
A0V Sl sall A (e 22a duiial) saia ) ol 25l e callall b s Jul s

(U) il s )Y dnidia ]
(P) Sl s 5ie 2
(i) Goud) 323U ou 3
(Y) sl Jaall s gia 4
(P) e & il Jaxe 5
S ) el 8 LIS (S (Ot ) i
sl o sy Gl Jias (Md) Cus «Md=F (u,p,1,y, )

il S g dly gla ) 38 A i Y (B) 5 ) 8wVl caati Axdiall (U) OV
to LS 2l e cllall Ay sl sy Aabaall (e Laadlatind) (S 4dd calal)

O s 2l GSedISN (e aelil s Glen b Of s G Laas Md=F (P,Y,i)

Al da 8l A4IS3 yaldds) 5 (Aadl alia) ca jdll 35 5831 30 ala 3y AL 2 saal) e llal)

Al-) gl g JSG agis i Bliiadl o 8Y) Juiadi da 0 s il Lliiadl)
.(Qatabri ,2011

2021 (7)35 sl (AL p slall) SlaB Lot dadls Alsa




"o e Apdadl puY) 450850 Adlgad) AN 1058

AByLd) el Al

labaad) Jsa ey al A A8 claaY) and daal e dal jall e e all 138 Gadly
283 3 4B bl ey adaadl) e Ua s dagiall W slae il dpail)
&b pdnaill e LplSail g il ) 8 dagiall 48l L) BT S (e Al all @ gaim g
Balpes @llai ¥ el Gl S e CHLALEY) 5 3 gl A Lgae AS jidiall A o) 4 5 ¢yl
e ) D) a5 L) ) Aleall ) ST S Lgiles ol g8 Aluaaiia 408

S Quilall g idandall Quilaldl G 406N Lalan¥) 4lay il 2000 ple
3 V) Bl ¥l B Aald  idanddl) LY jrexi ) ol Al pu¥) il
il 5ol dali (g Cpandid by 8N o Jl el G el ¢ ghao 5T A8 Slagil 5 (Lpaaatll
.(Nageb, 2002) 53¢ glad s 4y ) ddall (8 &l (5 giuse (8 ¢ ) Aniil

4yl age Gl 5 i) o) (o A AN 8 jlall 5 01 ) il (e a8l (2a ye ()

A il Gaud) 3 Aala Hleul) el e el e A il BV 5l el

ST AR pa Jie A 5o e cilee Elan) g bl all e 0 @llia il all s3a ) saa

o LlulSat) 5 il IS5 A1 ) Al Al <l ol (any 330 Al jall sda alias

by 330 ellyy Jyshall aall 5 juadll gadl Lo b il sae paa 5 cphanld 8 aduadl)
(2015-1007) dxie ) 5_yll A &l il 4y jes

u:\b.nh‘_ge;..aﬂ\ Jare o4yl d8e da g (Qudeih, 2015) il paliag
o34 LA Laiy (i yeall a5 Gplandd  adiadl) (p dpue d8e @llia ol 5 ) e
& (M1) 353 e (Jl sl 8 adazail) G Lo 483 24l dul all Lailla (e 4l )
D) (5 s s (phandld 8 adzail e Jpdll diie 55l 5 SV sall o s s Jd) )
Sl (e G Aglias) AV @ld d8le @l Gl LS 5 8 A ) @l LS cellgiual ala)
@il Gyl G A8l ola) O i (A ¢Sl alal) 5 simsally o jay (521 5) pdll
3yl gy ) Uiy 2aly (el (e 48 ) ol o2a Cling 3 alasl) i o) (K1 prial 5 aduall
Jul e jus laall a5l (M2 il (i g yeall) il el 22052012 —1999
o) Gl a3l Aoy a8 e ol ) culS s (QELSEY) Jalaa aladinl
.(Buzkurt, 2014) x=d) 2l e US 5 & il
g diia g pmall Zgasil) Al IS jail oS JilaS (AKinbobola, 2012) 4l e S
Allall clelan ) (e 33 salall 4 ) Ll ot i |y i (S aduall 5 Ca puall
Caeai) 52008-1986 (e 4 sins ) i) de Culag 3) 2 gil] ol jaciall S (e 4 52
g 38 (gl 5K o shall (sl e 4y A jall il ¢l (VECM) geiidl) Jalas d
sl G s Rl ) ) s 8 dpediaill b gl e 5 S dse BT Gyl
Sl G el Sl AL ) jaall ) caszaill e 3 ydile J\zH@J@uQ\‘q}A\ iy
a8 Aldi 8 Galeasl cand o ASH Gl Cang adizaill (G Y 28 lan) (5 s e

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa




1059 O3ATS A Ple daal

pdaaill (A Al @l Gl s A LA 5 AN G el Bila s (e o) s 2a e ailial)
Lo (A pall jras gaiill (a g yaall 5

i3e 2524l (Yanchev & Vladova, 2015) Ltels b dul 5 s & skl La
D1 80l ) DA (e L laly 8 Sl o) 5 i) (o yall cilsalinn g Galadl il
ABle 355 S (Kiganda, 2014) Al Al il cuig Lad ¢ gl (i yall 30l ) cans
Sl @l (m g ymall O 5 LS A gail (g yaall 5 adaail) G dals dulagl (saal) Ay sk
O V) () A all Capal c@lld ¢ gua 8 LS L adaaill Lala | sae JS5 o shall (sl
OS5 58 A jla 4085 dsls Al Alial el LS A S a i g Gpail] 4 Hlas @l 395k
el e 5 hapull il (e e

o dadl Jalill YA e ol Y Al (M2 5 M1 &us () i) i ye 33l )
s rall S e 13 ol el s gill 8 dal W) A () ) (S szl (IS 1) Le s
sam o1l JalS5 la) el Canlll iy g dpediaaill Aleall 8 alis 50 3 e (S Ll (gl
S siia s (M2 5 ML) Cun (g (538101 (g yaall G oSV 455 483le i of ) & yidial)
Al Al 58 OO (Aleadl ) Sl Sdises cllginall Jland jdise) Cus (e lasdl
aauzill 4ul 0 of (Kirchner & Arias, 2019) 4wl » ciwn LS (Roshan, 2014)
Gl s e Al s Aluls 22 Lglia o Baall Glaglaall (0 S oS ) dalay ailadgi
Mé\“j L)A)M taiwdiéaémtjjm&u\)ﬂ\ Cradd (Aaaladll Lm_y..a;(ﬁ;..a.\l\
L zasalll sedays il aduaill agiled i eladl 5 53 sl bl dulon o Led
z3salll aladind 5 cpa s Adagiuall 5 yill o gial) adiadl) Gl L Lay JSH SLamSU )

&85l agh () 3 adizill (e las dinddie il i ) Jseasll (8 6 5D i LS
Cilga 5 GRS Gl cadiatl) (e aall 408 Al s apanadl (5 55 pn ) gl ) Cala 4 )
) gl (S8 ol m je g aduaill G Lo ol yY1 8 A Hha ol A et CailS o) g Ll
e aslll e cuail) Jaay U 5 cadizaill s Jlall (e G Lo Ailal 483l e ady
s il e Il EY) e daali o jalla o e sl ()l gy il Aulpdl 52
Ol 8 o) ya gy GlIA Mt sl S IS g il s aaaill (ol delua alay) o
.(simwaka, et al. 2012) (528l (a5 yaall gai 7SI Cangs luladl
O Lo 4885 A80e la Gl MBS 3 )l alia W) elill 8 juds LS
i g ¢« JBY) el g L Baal Ay 1 YD e 30 g 0 () 5S5 08 5 adiail) g il (o ye
el At il Aelpa Ay Jia sl By B il zlisg 2 (aje b Aulall il
paaill ae 4Be g ) (g je B yualll gadl o Gl s Gy 4 g paaill
A & Al e (Coibion, 2019) 4 ys wasl jal cula e «(Fitzgerald, 1999)
e o x5ty Cliud apanal JOA (e clld g Adlad 55 adoaill A Hal daals a8 Al
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G5 ainal) g ol sil) (e Y 4l Al all i 388 S5 ) il (o Aira
B il sl dad (mid (e plef 88 638 el elid) IS e caainal) 13 (& e
il e L se ) seanl) aa Juaal sill Banaa Jibas g sl 43S ) & giall (e Y o Al )
a8l Aband) cullad a8 38 a3 Jal gl (3 pha e o5l 5 cdan dalan 31alS 4 LAY doaladl)
oS Ao s il (583 () 5 43S el & il s

Gl pise Sy bl yin) Candl Cun Jl sl 5 WS 5 G A el A8l iy LaS
23425 1996 ale Il yusl e B _all 3 jlaill 48851 w8 5 Led (sabaBY) ua gl o 5ed) dalas
& 1996 ale ¥ 53 O sale 446 e @) A 5 Gl G s )l Jalill e a3 shadl)
) by A o Ll A8EY) o2a Craalis Lad 2008 ale ,Y 50 Jlle 3.38
Osth 5 129 M AS 5 A3 sall ae (lan) o)) Loy Al ¢ S jill sl e Sy
Jarae 1y 5 2004 ple Lgudi 32411 45 5laa 1995 ale e ¥ A Y )@-&Y\QJ‘\-,\S*)SBJ:J
o g 1AL gi )Y 63192 (AL g &l HY 533004 (e 280 JAn 28kl 5¢94 150 aduzaill
@B 1Y) ol Made ) 5 ) 4l (e Sl sl ae Aol ClEDIe 4alB) of LS 53
LS S a0 (A agen J1 ) e dpaliaiBY) CER) 3 a5 (je Dluad (sl (g
Aol LgiaSla) pe Bt (i g i e J granll Bl gall (gl ibisns 3o o Lghin lie
.(Mashagbeh, 2014) dakidl b sasidl Sy 5l J 531 Calall J) ) el

el 28 dpediaill b gl dgal sos Hlanl) B2l 31 ki) () ) sl

W sh ) Jalill Adalea g 28ill dpeS A ks = ol el (Emmanuel, 2011) al y)

Cuans ol Jia Gl G le e li il 5 pde Gualad) ¢ 38l 8 o) s s @l gl () g JUal

Gleaaddl 5 aduadl cla g dualas g il puaiall Gars doladinay 50sill Huld (4l 5 50 1Sy

Dty alall (g giall fpuad Jae g pdiaill gai Jarea pais (4 S 80 L Gila )l )
Aoanll Aubual) e dadiiaill L graall sas (pe Caidy Lo ellgiall

D) e S el 8 281 i je g @llginnall el s adad) el (053 5 50 483l 0

O B )58 e dlin ol padl) daladl) ey 3 (A8 sl lily) (ullSis VAR

Ley A0l 5 A1 alodl sl (0 JS pe RS i) ol g bl e 5 S830)

ABall b i) (mje Gl Al pall il g Jyshall saall e (sail (5 jaall e ol
.(Browne, Cronin 2010) 4.8l ald) el 5 aludl lad o

e elaBY) gaill g A SaBY) ) jaia) 23 Ladla afl ja aduial (e alidd Cuile LS

Ol & 408l Abyuadl 3led A 50 ) 2012 alad o sl @l HLET Y camdl )
saill Jane g oty sl )l Can8 53 Banectal) 20l Abyd) Caloal A (e g caliid & Sl
Goaia] A1 3018 Lgaladiin 5 4l Aulud) ) il 5 Jlend) b adzaill e 5kl
Jon Ol (e daall lad adiy o ga sl aY) Glavay SR (e 2all 5 Al aall ) il
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G utall 23U 3 il Al Y siea THLa ()5S 38 adiail) Cilagiul o ) Allall
Slacal i) Al Lt ) oo pdizill (o ey Jsna (5 sie o Bliall mua
s (M2,M3) a1l (e aladial ol Al jall gl i g o JASI SLaBY) ) il
30 @llia () 5 adcaill 4 jlae (8 ol ) 50 Lagd Ll Ayl < sl e plalS o puall
s szl )il o Llled el 5 dulaadl o2 caensiinl alled) eladl aan (e A5

(RS, 2012) olaldl b aduzill o dgal sl 3ahaii Y 28 ) W pe (e i S

salill jaa S 4 2 8 VAR gisel (Amarasekara, 2008) 4wl 2 Cuardiu g

¥ asa s sl Jaall Jlaal) w2l gai Ao o) Cojuall jr IS a8l e

OSs o188 e il Al yall e 3351 3) 2005-1978 Aste il 3l (8 1S3 s (A pdoall

el 5 aae 5 L) sadl) je e i dil) (o pe oIS adadl) e ol il i

Laa gl bl de e Jas ¢ 3o Al AT LS sl dlea) gl e s Y

65 36-28 JDA adiaill e Ao A83hay A gliiall Ayabil) gl <l sol (p d8e Gl )
aionall 8 LS5Oy 8 2008 Alpad) Jlail G i) o2 V00N oSy Al

3 jas ()l el el A 5 ¢(Taylor, 2019) 4l s e A&l Al all 380 5
Bl yms g Jamd Al 8 ) Gl Al Hall i LS pdoiatl) Calaginl () (g2555 ) 5 pialls (il
a5 jras e Comaall (ol 5 o081 (a5 malls slaia W) e Ytz e Jaliall
Jenlldals c@llia () 5 ¢ @ e S5 pdiaill Jaze & oty Ladie Tald adiail) ¥ ara
ARy Glld g (midie adaml (5 s e alaall ol IS a8l (a5 jeall aladia) Jle
e JS adoail] Calagil g 40380 Al i daual g ac) @

5a A 5 ) (525 i pall sl (ol L3 s b sl 3 el LS
i 5 Allad 08 Agus llin () 585 (0 By 5 S 5 130 5 e Laia ) ala ) laié e figs
e 3okl il Calagin¥) Lia sead 1S3 8 2ol Al allas Juday 3l
Ssea la ol dul ol cin g (Jyshll ol o jfiuey addie adual Gaad g adaill
Uelise oo 3 ¥ g adalad g adloaf 3iady ) seanll o Jual gill (538 sall il s (0 4y 58
) aalaall Ja) wie 5Kl Gl eV aid @l Gl @l e g S el i)
AP 5 da sae ST AdlaS ST ()55 Ol (e 2 Dl (5 S all il 3 dalal) e laall 5
sl e ol Aaali Gk Aubad Jld el Soal el P by 3
.(Wimalasuriya, 2008)

LS Jll il e Cpbanslh ga 5 A gaady Allad) sl (g Al sl ) Calias
il ] A g0 Joan Lan 5 S pe @l dlae Ala 2 g gl TS5 Alline 450 L35S Wil L S0
Caaia) (s & Jglas SKY) e Al ) Jail dlee Gl la gead Laale i€ pils il
050 ) Al 535 LgalaaiaY Aaii e(plands 3 adimill i sae (lad Al o3
s (538 ye ey 3 L35S

2021 (7)35 sl (AL p slall) SlaB Lot dadls Alsa



" e Apdadl puY) 450850 Adlgad) AN 1062

cnlandh b Aualamiy) Allal)

138 iy Gl alad) e 961,73 Ay Leléi 5 2014 alall llginall sl Hii5e 263
Sall 5 (%011.8) Aty s diall 5 (%8.7) Asmsty Slaadll ol 3205 e g &)Y
Lol handall slasy) aa) 5 LS (VLaiV) jled 5 Jaill jlawd 8 Galias) Qe (%3.3)
b JsS 559l By Siall ClSLil (e Aol Aupual) o) g (A5 A gl
el 3l 5 nadansddl) b Y1 3 Lgalaiind 5 A0l ) Alaadly 3 laiS Jill alasind (pa
Caadlei LS (il 4 yaall il gl JMA e Leilae (ails Can s 4800 A gand) 8 61
Ll 52 g Und Jil ) (ke 22 2007 plall Causiiia i (b pemall g US4 4] sl Ao 3
b A spual) L3l maatl 33 plad b Alalall &gl ae Jay) 5511 paen adad s Fyalas dilaia
En 2009 ple Lim de 5V 030 oy K55 A jall dball 8 Japill oo ails Jlaally 53 56
DY sall il G LS 2013 ple 4l s i e b A dea s gl YL A gl (il Ty
MAS, ) ibaddll a8yl e 3T e die iy La s Jidll dilie Co el jlad 5 S5 5aY)
(2015

A dad 2011 ple b 4ty sine Jeb N Jodl) Jlie SY 510l G jem jras Joas 3
OSan 3 cpalaily 4ai L 238 () ¢RlaaVL 3A1 25 ey asl ) Y sall Jauk 4,084
S 4l 5 Al Lals (g ol O el Gead UL ol jabiall 33k 5 5 Dl i gl add
AUl ¢ alladl (8 gl b aluall dpudlind) 3,080 e Lla i Laa adiaill 33b ) ) g2 of
MAS,) :Cilea da )i b il SLaBY) 8 S5V Y sall Cojea yr alisil gy
(2015
(S Ll b Y gally agsl 5y ¢ sl il o @Y1 e il
Bl s gl ) g 8l Blasyl 2
Alsal) Al e e a3
(Mas.2015) . callall (3 gl 8 alull Al 5 08l e o 51 4
$ Al JaLilly Lgdals ) g Al dapadd)

e Lldl () saan 5 gabay) Lalill 5 jlend) e 5 il BT Led duaiil) duludl ()
Glevall o aaaill aa g e il Aubudl Jexd Cua S SLaBY) 4 Hl area
il o shal) ol ol il gaall e o g slaBY) o S il Leli Gad gia jall Al
el i) J8 4401 st JEEY) AT OMA (e SLaBY) i lae ases Ao dpaiall Al G
3an g Sl il g Jadi ye Loty 25085 A 34855 5 W) LpslaBY) aludl ol Sl
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JSs palal) alai®) Lalial) dagada CaDEA) ae 4p0010) Al Aaliall i) jal) Calias
(Devereux & Engel, 2003) 4wl s &y sh gl Al Cag ol e alaie W Al 5
i peall el g e e calulundl sda BT e Gaaill g Apasl) Al aasd 8 @llgiiall
Gbia ot dsa s 8 4 st e el Cipeall el A5 50 8 gl el Ol s
L) e dau il Aol ¢ gm0 e cdnndll U Joand allats 4l Al Aala
Aaadl yma (e S Aa o @l (s Gyl lend 8 <yl 1aad e dyans)
B A5 ) Gl s g i ) i) gt s Leliall Gl 8 Adadl
s ) (5258 (il Bl Al ol Al ant g Al il pal) 8 Ly Allae 58
Al il 1Y) L s 1385 caly S dald cleda aga g Alla 8 s Gl Co pea
L G e gt gt 3 glat S L A o Al

Gsnd) lilee 5 abia¥) Cans Jie <l sal e ale (S8 dgail) dulud) o sl ey
Jane (iad ) Lo 4085 palae ol 32080 el Jie ddaps g cilaal e 53l da giddl)
ol I «(Bernanke & Gertler,1999) il LS zUsY) ca 5 coslhaall adadl
(B stina Lgaly Luats 2008l 400 celle o8 20l Anlpd) Y e o ) o el Jalail
Lo gazall g Jlall Ll cilizal il ) daalal) cubiabasiy) Julas it ol e 3 Sle 5 " 3 gl
Gk o Al Al o) ) a3 e s bl <l 501 1 55400 sana g ¢ Jlall aaill 5 Al
Ol ) sy ASlala b Al Aubud) Caaa gl 8y sl jlaly oo DU
.(Robinson, 1997) 1985 ale i s yilull s <l 51 alasiuly J5Y) Hlidl)

L) & 5l (g (pilal aladind < 45 ) s (Ghosh, et al. 2015) 4wl s < il
o Ay AN 3 sy A iaY) sl 3n JANT sl e Alis Laa g Auaal)
Al all a5y claad) JOUR) (pa Caail) e dusd gl 3 Y g admil ) il (s
O ¢ itia g g e il aed Ll paniall Cpda e Jadl) o Al (B (538 el i) alga
S ) il Ay clencall Gl e ading aduail) Cilagiul 8 Ay i) 4l Ayl
uad] il e Lgd) ) die () 5S35 ) 5 A0l Alpuadl o) ya) 8 gl m ot A0 llia
i) calagiuly
i) g Apaglial)

S Al )1

Sl puriall amy BT g ) ) 8 doasal) Auband) 53 Julas ga Al jall sda (pe Cangl)

Jlie JLall G pea jr (Jl ) 8 llginall bl (M1) il pud 8 28 (2 e Jie

il 5l a5 ¢cplandd 8 adizadll e la il Y sall Qe Jaill Co e yrw 5 ) 5l
&MMU@N\M\wﬁM\&M\M@M\
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|Og(PaI CPI) — |Og(PaI CPI) (|Og(lsr CPI)’ |09(Ms(isr)), |OgExc(nis/usd), |OgExc(nis/eur)) (1)

ISt CPI Wl ¢(pauaill) Cplandd (3 olall JlenY) dass sie oo Pal CPI st oo (b

Jll e yras oo EXCnisfuse) 25 «(padl) A o] (o8 pladl Slans¥l dass i G yead
o dilae () 5V Jadll Cojea yras e uma EXC(NIS/EUN) 5 sSaped) Y sall Jilaa
Lo zsaill o) Aals s (ML) il w8 280 s o2 ang ME(iST) emi5Y)
(e;m.\l\) kol Gﬂdl@..\u.dﬁ sall sl Pal CPI ditusall axid) e <ol pziall sda 5080 s2a

iU saill e Ja¥ Ay shall A 5l &, By, Bo, B3, Badalaall s
(il i ) (8 llgiall e P1

) s Lﬁ A8l e :BZ
Josl) ae 5ol 8 pa s Ps
Jalll ae JY 9l B o jrs Pa

;&tﬂ\;ﬂ\é;iﬂgbudﬁéceb &L@é\é@d&aﬁ&\j
|Og(PaI CPI) — Bl |0g(lsrCPI)+ BZ |Og(Ms(isr)) + B3 |OgExc(eur/nis) + B4 |OgExc(usd/nis)(2)
L._ghl\} ARDL GSJMJ (yaria Gu.l_}sl\ Jaladll Je aldie WU &l juadall 3L paas Al g
CA wJL"““J (B]_’ Bz, B3’ B4) u).n‘.bd‘ bl& )Si G ‘GM l&;y Z\.ubﬂ\ e Aty

(Unit Root Test) daagll Jda JLdd) oo dale 381 2
Sl &l il (stationary) Gl Aa o Hlasl) ) sas gl s Lkl Gaag
ol ey Cm i) (g i JS) QS A ) it 5 el sSs (gde (g ST 5 B 3
;o\@ Godll e d a0 2my ) jEiia o USLw alas (Sl 13) d Aol (e Dl
AV~ 1 (3) ST AYVE~ | oo 3)
DU S lia) pald S aadituin Wl Y aas gl Gl LA 2 e a2l e

SV iz 3l 5 «(Dickey & Fuller, 1979) (Augmented Dickey-Fuller) g sall
Cay b lad Unall aad 31N Ll ,¥) jlie W) g 2l 3l el HLaa¥) oy 36 S

U8 - Sl saa ) pda HLddY i
A = T (1) € T S 4)

NUIP) =l (8 L8 oy () Biadl) Adudull G5l G (A) i
o L) G i) (ABass s 2 a s ) (HO: @=0) bl b hypothesis

2021 (7)35 alaall (Llady) o slall) GilaySU zladl) deals dlaa




1065 O3ATS A Ple daal

JB) 5 4 sina () S 13 5 Alulid) (o sSis sl (HO: @ < 0) danall G pal) Jilie & (dsSla

(¢ <0) _aall (e
e ol (Sl el O sl ((UNTE FOOL) 33 5 53 3 s 5 ams Juaall (2 ) Jads Luild
.(stationary)

(Johansen co-integration test) & sidall Jalsill ¢ gusilh g2 JLd) .3
Jan o 5ok Jsn e goaeal ()5 e 3l Judll) Jila 8 sl g 5l pe Ll
o sias )50l 03 18 oS bl 5 ul il AL Lt JusDas e Aisall LpabaBY) CEa)
Johansen co-) & el JalSill () guila s JLEA) o) el Judadll 485k aladsily
Gl il (AL ae Galandd 8 adaill o A8l oladl JidaS dal (e (integration test
Al ) o2 8 lalil gl ) dpaliay)|
O sl 8 @ yidia JalS @llin S e 13 Sl e 45 58 SLaa) 13 O e adl e
i) juid) e daglill ¢ paatall lasl dadi s & sl Jal&dl)
L il o Cus (Trace-test) S5 Slal ol o) s dulyall s2a (& 4y o Loy
3 ¢(r < 2) Lo Iaae (5 s sl JBI & jisiall JalSill cilgaia sae (IS ) Ganidi 4y jial)
3sn 5w Ay pheal) A ) Ji5 095 AV (6 sine die A al) Al (e jpaal A il
e Ol el G @ yidia JalS5 3 ga 5 Jsd ML 5 JAY) e @l jidall JalSill saal 5 4830
Jashll gl
"ARDL" s tall clay o) &l jlasd) zisad | 4
o a4 e Apull) a5 il yall 8 Lelasind Y ARDL JLia) el
(sd s Anladinl die L) jasac 4l HLEAY) 138 o 3 aal gl & il Jelsill <l sl g
JSLie i g Allad t-test Aad 5S35 Jashall (saall e 8 jate je <l i plac) ]
.(Narayan, 2005) J: shll (saall e ddasi jall i lbaall (uilad axe
o & Jyshall Gaally yuaill gadll Lo 23 sall 8 Ll L) el oy o3y 2
gl
8 s 1(0),1(1) Aansbasl! il yriall i€ 1) Lae il (oary SRV 18 bt oSay 3
.(Pesaran & Pesaran, 1997) lx yillall
i) @ yisial) JalSall 483 yaail Lilias dpaal ST 0 ARDL z2saiplaainl 4
. (Pesaran & Shin, 1999) 3_nall
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kel ale ) zlitia) ddae apaail cililad) & ) palill oo LES oae #asalll 3L 5
.(Laurenceson & Chai, 2003) 322x«

s ek Jisad JMA (e ARDL (0 (ECM) ad st 23 g ) A0l Sy 6
e il glagd g3 Jyshall el e 3 sl g uaill saall Jaomd ey (3
.(Pesaran & Shin, 1999) J: skl (saall
Y1 3 ghadll ¢ gaall Al sl A8l adl il ye o il JelSl ARDL LA (paniay
L}.ALSJ\GJQJJJJMULSU\}“_\\J.\’_\A\ uu@ld\éh;kﬁ)caj;}um‘sm
sl o)gad}d;y‘@)kcdw\ ).\_\s.:gé Al 3 gladll OB &l yaadall o @l yidal)
i H il Je ARDL Jbis) dsna Jiaiy

p p
ALog(PaI_CPI):,BO+ > aliA(Log(PaI_CPI)t_i)+ Z aZi(Log(Isr_CPI)t_i)+
i=1 i

p p p
Y aq (Log(lsr _M,), )+ Z (Log(Isr + Y4 (Log(lsr o
R t-i’". 20 4 m/s =0 nl%urt i

i=0

MlLog(Pal_CPI)tilmzLog(lsr_CPl)til+/13Log(lsr_Ml)t71+14Log(Isrni7 +/15L0g(lsrniy +gt..(4)
dt-1 urg-1

a\w\‘;g‘j@u\mMgoj‘wu}mgwg;\m@;)m@Av;gu,
o U JI z3saill (8 LeiBlalaa () sS3 Led ordall oyl sl 341 Wi Lgdy 20 o5 LS
M‘M‘@@N\Q‘M\MJJ‘&J@‘—H}M\

Jiad daleall (e (ﬂicozu"'ﬂ'z 1+/13 1+ﬁ“Etl+ﬂ“5 1+ﬂ~ 1))31\
u,a_)ﬂ.m.b.u‘),d\ u\_):\a_d\ J.JA;.J ‘;\A‘)S\ olady| e Ualeall 28 d.‘uuj cd.uH\ L;J.d\ 4l
Al yal) bl 5

b i) sl Ly S Eumy At 1 s slias (e Gusl Ll o3 clily cdal]
5l 4y 508 Al e 5 ke a5 iudil) slas Dl (538 5l leall (e 3353k plands
Aalaial) ULyl calS Gl 1) ddlia) 65y siie il a5 2015-2007 ale o e dgia 3l
&b gl el Jia Ll pu¥) sland (538 el Sleall e Lebo s Ja Jslii o5 il pudy
llgiusal e (el A i o Wil sy sSaal) 5 yiall (il 4y jed Aliadis a5 Ji) ul
@2als (ML) Sl ) (8 283 (iase 5 5 y5all 5 5V ol Jilie Jasll (o pua jlasl Ll <2010
Lot & yidl 4y el Al (o 5 (5 S pall o) oY) i) (1
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Lgidlia g Al al) geilis
(Unit Root Test) sas gl yia JLad) 1

sl A ABDe 25y A Qllall 8 ks AalaBiy) Ay plail) é o KU alaii¥) i
ellia )l 45 ) 5l Liad e < yiall a2 Cal el a8 s ¢ JIST 0 parite G Jyshall
sl sadll 3 1l Y1 gf A3l (383 cpanias Law 0315 () Losas (s 58

(s 8 adcaill 5 ALl ) Al Al (G Le 483Dl e Al 5ol 038 b aigs
S g ol puaiall dyia 3l Judlad) (andy Liad a8 ) i) adey 4t 1 Jusdlall e et
Cre Delia uaiall e Cua ol juiall e e JSI QSN A5 aaa g el S (s (e
Al oda (& ULl lSé (35 4 (e d 340 ey | i of USLe alea (Sl o) o da 2l
JsY) (s sl die ) juaiall (and o3 Gl day g 3 jEiae e (at level) s sl uss e
(AU (1) Jsandl ey LS 5 it g 431 il yaaiall sl (at 1% different) Gsdl o

At level and 1) (A1 Gl (s sinas Js¥) (s sivad) o sangll s 3(1) Jga

.(different
ADF test at First ADF test at Variables
Difference (Prob.*) | levels (Prob. *)
0.0000 0.0680 Palestine CPI
0.0000 0.0033 Israel CPI
0.0420 1.0000 Israel money supply (M1)
Israel exchange rate
0.0000 0.0115 USD/NIS
Israel exchange rate
0.0000 0.7366 NIS/EUR

Jia (s siall o e 58 (e lgie &l juaiall die 311 dudball ol bl Jsand)

Jie ol el 8 (S5 HY 5l Qe J5dl) G s yaas s Syl (B lall Jlans¥) (5 5ise

Jadll e s (ML) Jl ) (8 28 (i g yadll s hansld ( olad) a1 (5 s

S JLEA) alasily Sl i g At 311 JusSlall U9 G35l e | jiine meanal 5 5l Jilia
.(Augmented Dicky-Fuller) g sall Ui 5

s 1 Judlad) (e JS slai) (6) S (s
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JilE (e Cuwa)  (stationary) Sl Alls 8 <) atall die 1 el o) 1(6) JSa
(Eviewes Sbas¥) Jladll gy aladiuly Sl

(Unrestricted Cointegration Rank Test) ¢l adall Jalsill fdla sa L3302

o2 Jray A5 Ayie 3l Judladl Jalas 8 dpaal e 4l L SLEaY) 138 ol jals Qigs
e san sl s il e alaie Wl s (oS Jalail 5 ) A8 < ppsiall A 50 Judlll
Cm e Al dae W SLERY) 13a Gl daia 3l Jedladl ) Eal s J5Y) (s sl
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(2) Jsaall Lai LS 00,05 ddlaial (s sisa e lanxe oS5 Joshall (saall e el jrial)
Agiloan) Ao a5 il G La sanl 5 LSS E8Me cllia Gl Gl LAY il

.Johansen-Juselius Co-integration - <& yidall JalSall ¢ gusila sa Ll 3(2) Jgsa

Hypothesiz Trace 0.05 Max- 0.05
ed No. of | Eigenvalue Statistic Critical | Prob ** Eigen Cl'it'i.cal Va Prob **
CE(s) Value Statistics s
None * 0.330577 | 86.07510 | 69.81889 | 0.0015 41.33796 33.87687 0.0054

At most 1* 0.172145 | 44.73714 | 47.85613 | 0.0953 19.45850 27.58434 0.3799
At most 2* 0.124399 | 25.27864 | 29.79707 | 0.1517 13.68303 21.13162 0.3916
At most 3 0.105453 | 11.59561 | 15.49471 | 0.1774 11.47809 14.26460 0.1318
At most 4* 0.001140 | 0.117519 | 3.841466 | 0.7317 0.117519 3.841466 0.7317

Trace test indicates 1 co-integrating eqn(s) at the 0.05 level; Max-eigenvalue test
indicates 1 co-integrating eqn(s) at the 0.05 level; * denotes rejection of the hypothesis at
the 0.05 level.

e Jalaiall Jalsill cilgatia (e (1) 22 &y jhuall dua 8 (trace) Adbas) ids
JalSS ilgatie 2 s g ade e Ay jhiall Slua @l (ad ) oy QEal) zedl () ddad) 4yl
s 75 daall el e ST (86.07510) Jss oo JsaY) dglaa) die o il
& idall Jalsill a5 4nie 3 sa g2 Ay shall 4 all (b ) Sy Y elld a5 (69.81889)
dglas) (b Ml «(47.85613) (e i 45 (44.73714) JaY) ddlas) o Cua
) sy s dilias) AV QI3 75 (5 siue die daa) 5 ALlE A8e 3 a5 I 05 (trace)
JalSill U (1) J Ay _jeall dpis dll (Max-Eigen Statistics) asiall dadll .adl!
pand ALl dpm jall (b y oy (r+1) i) JalSD Clidal Alal) A ) a1 il
(o i add b we s (33.87687) o S 41.33796 Aadll o Cua & ikl Jalsil
e B (19.45850) Aeill il 13] sas) 5 LalS5 A8Me 2 5a 5 (g A ieall A i) ia
! (Max-Eigen Statistics) 413 dedl e=BY) R iy MG (27.58434)
Sl anie dllin o ) alis Al o3a () ¢ Ml 5 o jitiall JalSall aa) 5 dsie 2 ga g
Okl IS (8 i se 8 LS 2al
"ARDL" (s jtuall cilag pall i landl zigad .3

o sinuall e 3 e Al all sda 8 A0 gluiall <ol jueiall lisas gl jia ladl) e 2l
33l il G Lo B U aasy ARDL Jksia) el sal old (1) LI Gl s 1(0)
ARDL JLsial &5 o S 4 5 5,)la4l (lag) 2o (b il Lalak (Lag) de 300 G5 ll
1(3) Jsaadl (LS il g2l e
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(Lag=4) ssaidll gadl e ARDL Jlid!) :(3) Jga

Variable Coefficient Std. t-Statistic|Prob.*
Error

LOG(PAL_CPI(-1)) 0.996617  |0.096544 (10.32295 |0.0000
LOG(PAL_CPI(-2)) -0.188282 [0.091528 [-2.057092 [0.0423
LOG(ISR_CPI) 0.171208  |0.049623 [3.450197 |0.0008
LOG(ISR_M1) 0.056741  |0.022663 [2.503717 |0.0139
LOG(ISR_M1(-1)) -0.046607 0.023017 [-2.024929 |0.0456
LOG(ISR_SHEKEL_USD) [-0.020697 [0.012197 |-1.696850 [0.0929
LOG(ISR_SHEKEL_EUR) [0.007912  [0.015797 (0.500885 [0.6176
C 0.002320  |0.099968 [0.023205 |0.9815

Sl mse ) ALRYL Jl e 5 Olands (3 Sl (5 i b Gl saad) oy

b ) e Uad 55 Jil ) (B ) ¢ Opall) sl o dilan) WY 53
Aol o3 5 Cpplandls 8 g ;0 Ula) 555 Lelh i) o (8 Jlans) ani ) LS (5 (s
& Il 058 U e (g6 3 e Cpanlh b pdusill G Gum ARal) bl Jall e (381 55
(2015 ¢Aidandal) saal) Al Logi LEEY) ) Al 4 jlaill s sil) 8 JsY) el il

LalS Glanls A Sl e sl Llag) i il pul (8 28l (= je o ) ddLayly
)y yad Ll ABSa o3y g ey (pbanld 8 L) (5 siosa (8 55 imye 31
e Al @S i (simwakaet, 2012) A o ae il 5 138 g adcaill gl ) e il
e Y Vs A s el adiadl) (gD A adaill e s )il S (e
e Ll L ) Janil) o cphands 8 Jglai YT Alead) Y sty Glandi 8 asoal)
ol Aflan) AV 53 L Jadl) Jiie 55505 Y sall Capea jau o) ARDL s il
A_fuk.wm‘d}a.d\JLAAQUJMAJ\JAJD\AJ\(:\UML)M@JWY\G}MLAG ‘)J\LAGJUA.J
aal 5o (2015 cule) %50 o ST S 68 Ayl clabadll 3 Jadl) dlee e
L;JJ\ 2015 e\.ﬂ: M“\MM}J&J&AM\ 0l dﬁ\_’ﬁj d.u\).u\‘_g(Ml) aill u.a}d.a.\&
o peall ey ald) land il aae )y
L) A8le i o)) G yrdiall G WMD) ay ARDL 22 508 Ol ) sl e Ll
O ) ALYl %89.3 Ay izl (phuld G ) g sind dishll gadl e
¢%5.2 Aoy (plandd & ) (5 sie e Ulagl i (ML) Ll u¥) 528l (ia s jaal
LS Cplands 8 Jlansll) (5 shsn e i) Lagd a5l 5 Y 5l Go IS Cpa pan oy
Ailanlal) 2l el (g gl o 58 5 A8l il Hall e G381 53 Liasl 138 5 (4) sl iy
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dushll gadl e ARDL sl :(4) doa
\Variable Coefficient|Std. Error [t-Statistic [Prob.
LOG(ISR_CPI) 0.893269 [0.132333 |6.750166 (0.0000
LOG(ISR_M1) 0.052871 [0.021436 [2.466422 [0.0154
LOG(ISR_SHEKEL USD)|-0.107983 [0.062344 |-1.732066 [0.0864
LOG(ISR_SHEKEL_EUR)|0.041282 (0.085842 [0.480908 [0.6317
C 0.012103 [0.521445 1|0.023211 (0.9815

e ol Ailae 35 o dishll gadl e (ARDL) gased 4US (Says
L LS o il il e Al el il

LOG(PAL_CPI)= | (0.8933)*LOG (ISR_CPI) | +(0.0529)*LOG (ISR_MI)

-0.1080* LOG (ISR _SHEKEL USD)

+0.0413*LOG (ISR_SHEKEL EUR)

+0.0121

Std. Error 0.132333

0.021436

0.062344

0085842

0521445

ADRL gisai jbad) 41

a3,k 20 O (e A8k Juadl ) e slaie Yy ADRL sl ¢l ja) g
L dasg A5 Eviews gebin Gaob oo Wl b laal o Liad) o) 2 AIC &) 2
dua -7.484 (e Jal olaayl RV el Y Jad) dagl) Cciilsa AN )oYy cg_: Jazaidl
shig @@ el @Y1 o L QB,Y1 el ADRL(2,0,1,0,0) 0L8Y) et oS
(7) S8 a5 LSz 3 sl
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Akaike Information Criteria (top 20 models)
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(e Cuws) (AIC) @S Jlirs a1 ) s JIb ARDL 433 5k 73 503 g 3(7) S

(Eviewes Sbas¥) Jdiaill mals  aladiuly Salill Jul
(Bounds Test) Jidk ADRL LY aadl saall gasd 5

sl Gn ClBle 2sa s e U (Bounds Test) pasd ol yab dul )all cuds
dpa ll Gle aainy g5 (Bounds Test) Jhidl sk <lldy ¥ ol el ol e
Ll gaall e 8o 3 s g Al A jdll 5 el sl e Ao g W il 4y hal)
all e LSH(F) dibany) dadll L o5 A VA (6 sie ie @lldy @l pial) G
A il J il 5 Ay jiaall A i) (i oy oY) aal o ST F 2a S 13l ¢(11) e Y
& siadl eV 2l (30 ST o 5 F=4.375828 e (s (i anill 138 21 ] ind Al
O ABle dllia () ime Al A ) J 5 5 4 stuall dpa dll b ) Sy 138 5 965 AV
Sl b Lele slaie W) a3 Sills %5 AV (5 siee die 2wl (5 sl e o jial)
(5) dsasl) a5 LS iy s ADRL
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ARDL Bounds Test _tis) :(5) Jsa

el sadl el juidl e ddle s g Y iy il 4 il
el el e il jaaiall ¢ A8e 3 pa g Abad) 4y il
Test Statistic Value Kk
F-statistic 4.375828 4
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.45 3.52
5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06

(Granger Causality Tests) sl yasd 6

oda Anie ) Alude 3 0 it O Al 48 jadl 43 )k & Granger dwed) 483l

ool ;¥ Jalasl alagy G patl) bl Cile gane pading Al Jlaial Clua 8 45 )bl

Al aas g (plandd 8 adoaill g M1 () usl) (gafill (a5 ymall (g dpand) A83al) aai
t Ul Jsaadl A LS ()5Sl clagin Al

.(Granger Causality Tests) dudl JLid) :(6) Js>

Null Hypothesis :4iall 4ua il chaLal g';atistic Prob.
1 I|DSA|;2L CPI does not Granger Cause M1 102 0.76615 | 0.5985
) |(\:/|F:>LI ISR does not Granger Cause PAL 352790 | 0.0035

b adaill o L)y aiill (g peall 4 d83e @la o Gildl Jsaad)
e ophadd 8 adaill A A8 dln g 4y Y1 A sl kil G (el
A dll da UL (0.05 > 0.5985) 4Aflas) Al¥a 50 i LS) (gadill (ya g yaall
o s rall A A @llia (ol 4l Ay jaeall 3 kil o oS3 AN Al 8 Ll g juall
1l (0.05 < 0.0035) 4ilban) AV 3 LSl (plandd b aaiail) e 1) ) gl
@B (g yrall Ly ABe Alin G a5 Aad) Am i) Jili g &y puiaal) dpm il (ymd 53
Oshaads 8 el e L )
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Al Al il

e et Al g il ) 8 A0l Al <ol ol G A8MR) (520 Al 028 iy
25059 505l 5 (SapaY) Y sl e IS Jilie JaEN Copea jas ¢ L) uY) (ML) 2l
4 ed by (e (pauill) Gulaudd A cllgioad) e o dil ) b ellginal a5
IS Jishall 5 ppadll (gaall e A8e dlia ol (il 2015 — 2007 ple ie dia 1) 5 sl
g_a\J.\’:mX\ cﬁ@l (ARDL) )Lﬁa\ 9\);) Qe cﬂh} aasl) ua)s}d.\:\\).m‘\ Gﬂgﬂl@_\u.d\ )Lz.m\ (e
cilal) o 4 gall Lala@y) A8Sad) o SN st Sy c@\.’ﬂ\ edall e dleil)
Gl e ol A ¢ Ll ) JO0aY) dai 138 5 el culadl s cdanddll
Lal ¢ ihanddll SLaBY) e Ml 5 Lo ) eV e Tk s sl Jyshll 5 ypadl)
AV Legd 00 8 (5,550 5ol s (Saoe¥) DY sall e Jalll G e jru (o sty
Waxy o) il 5 ) 8 Sllginal) Jalxs Agalliy I oy g Jyshall 5 il sl e dlias)
Aoulld Alaas Jaul)

e (ML) S8l e 5 Sl (8 ellgiuall el o JS (Aol A8l cuilSs
sl 5 A8l il jall e (381 555 ) 038 5 (pdunall) Cpudanadd 8 Gl e
2015 ale calil) il Al

s Ly A8l il e Tely Al ol a3

e 33 sm 3 adus UL jaiie (Al AolaBY) Al 4l i cluall gladll acs 1
oald g8 ellgiudl g ple JS0 idanddll (3 gud) ae ol

(52 (i Ay 65 i e Al ) ailiad) dadaliag daladl cdlaally ) yeiny) 2
baddll ALY e olls dpaal

leie il (50 oo IS ellgiuall da DU alud) Jio dpulul) alull 2o Sall ae 3
(L@jb&iAJ 8 5 mall (el ye Sl c)'j‘}ﬂ 4(_,:\;}:;3\)

Sy i) Gl lidine p gl A Aailall Jsall (e dedlal) Glacbual) aladind 4a 3 4
Al ) ol Y Aalall g JE O L

Cilatia i ey gl S 4 el Adalil] 4o Sall U8 (g alall Snill pes 5
DA sl 5550l (553 e )

@l yaball g il ) sl daS 5 Aldadll Jie Led sl ay o) (s Al @l e 330 faldl e 6
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