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Abstract: Purpose: This study aimed to examine the adequacy of the existing Palestinian legislation in regulating the
circulation of virtual currencies by analyzing the experiences of selected comparative jurisdictions that have either
prohibited, permitted, or regulated their use. Methodology: The study adopted the descriptive-analytical approach. It
began by explaining the concept, types, advantages, and risks of virtual currencies. It also examined the positions of
comparative legal systems toward virtual currencies and analyzed their legislative frameworks, whether they permit,
regulate, or prohibit their circulation and use. Furthermore, the study explored the applicability of anti-money
laundering and counter-terrorist financing legislation to transactions involving virtual currencies. Results: The study
found that the Palestinian legal system remains in a stage of temporary prohibition of virtual currencies due to the
absence of a specific legislative framework governing them. It also revealed that the Palestinian legislator's decision to
prohibit the circulation and use of virtual currencies until they are regulated by the Palestine Monetary Authority aims
to mitigate the legal and economic risks associated with them. Moreover, Decree-Law No. (39) of 2022 on Anti-Money
Laundering and Counter-Terrorism Financing provides a legal basis for subjecting crimes committed through virtual
currencies to its provisions. Conclusions: The study concluded that a temporary prohibition cannot serve as a substitute
for a comprehensive legislative framework governing virtual currencies. Although the current Palestinian legal
framework provides partial protection through the application of anti-money laundering and counter-terrorism
financing legislation, it remains insufficient to address the legal and financial challenges posed by technological
developments in this field. Recommendations: The study recommends introducing a definition of virtual assets or
virtual currencies into the Palestinian Anti-Corruption Law No. (1) of 2005 and its amendments to ensure that offenses
committed through the use of such currencies fall within its scope. It further recommends enacting a dedicated
Palestinian legal framework regulating the issuance, circulation, and supervision of virtual currencies.

Keywords: Bitcoin, Blockchain, Crypto Assets, Virtual Assets, Money Laundering, Terrorism Financing, Peer-to-Peer
(P2P).
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