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Abstract: Objective: This study analyzes the legal framework governing virtual assets in Palestinian legislation and
assesses whether the existing rules adequately address their legal characterization, supervision, and procedural treatment.
Methodology: It applies analytical and descriptive methods to relevant Palestinian legislation and judicial applications,
with limited comparison to Financial Action Task Force standards. Key Findings: Decree-Law No. 41 of 2022 moved
the Palestinian system from legislative silence to a temporary, partially organized prohibition by banning virtual-asset
trading and related services pending regulation by the Palestine Monetary Authority. Nevertheless, the framework does
not comprehensively determine the legal nature of virtual assets, licensing requirements, customer protection, risk-based
supervision, digital-evidence procedures, or mechanisms for seizure, freezing, and confiscation. Judicial applications
generally treat unlicensed trading as an independent offense, while revealing uneven technical capacity to establish
ownership, trace transactions, and control the asset itself. Conclusions: The current prohibition provides an initial
protective measure but is insufficient as a complete regulatory policy. Recommendations: Palestinian legislation should
adopt an integrated licensing, anti-money-laundering, evidentiary, and asset-recovery framework supported by
specialized institutions and international cooperation.
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