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Abstract

This research comes as a part of the interest in the study of
supervisory bodies. This is because of the active role they play in
promoting Islamic financial institutions. They also help these institutions
to achieve their main goal which is the keeping of the work away from
legal violations. In order to achieve this goal, independent and binding
supervisory bodies should exist. Therefore, this study discusses this issue
and presents some of its practical applications in Jordan. Therefore, the
research is divided into four sections as follows: The first section gives
the technical meaning of legal supervision and proves its legitimacy. The
second section talks about the independence of the Shari'a supervisory
board. This section shows that there should be an appropriate procedure
for the selection of members of such board. This selection should be done
by a general assembly. Shariah supervisory board should enjoy a high
and suitable position of the structure of the financial institution. This is in
order for it to be independent. The establishment of a central supervisory
body, whether that is local or international guarantees its independence.
In the third section we have dealt with the issue of how binding are the
legal verdicts and decisions of the supervisory bodies. The section shows
that such verdicts are binding, and therefore, this compulsion should be
mentioned in the principal system of the financial institutions. The fourth
section presents examples on the practical applications of the
independence of supervisory bodies, and the abidingness of its legal
verdicts in the Jordanian legislation and Islamic financial institutions.
The section also presents the Jordanian banks law number 28 of the year
2001, and the instructions of the insurance institution number 1 of the
year 2011. This law and instructions regulate the Islamic insurance of
takaful (shareholding) regarding matters of the supervisory body. Finally,
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we have presented two examples which show the independence and
abidingness of the legal supervision in both the Jordan Islamic Bank and
al-Barakah takaful (shareholding) insurance company. Finally, the
conclusion and recommendations are presented at the end of this paper.
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